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agenda is entirely ideological ¢ there are alternatives that do

not involve slashing services, jobs and pay, and risking pushing

us back into economic downturn.

This document sets out the impact on London alone. Reports

tend to focus on individual years of the budget cuts. But taken
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this year we can calculate that London stands to lose by some
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These will be cuts at a level far worse than those introduced
by Margaret Thatcher. We saw what those cuts did to the
quality of life in London ¢ a bus service in decline, the tube
allowed to deteriorate as investment was choked off, our
public realm on the slide, visible signs of poverty with rough
sleeping on the increase, police numbers cut, too few
affordable homes built, and social dislocation and conflict.

Leaving it to the market and slashing vital public services harms everyone and does not work.

In the course of the next eighteen months we need to mobilise opinion against this agenda and
send a message to David Cameron, George Osborne and Boris Johnson that London rejects their
cuts and higher fares.

We need to stand up for public services and look after those who are on the sharp end.

Boris Johnson will do everything humanly possible to avoid culpability.. dzi G KS 32 @SNy YSy i Q
cuts are his cuts.

Boris Johnson began taking his axe to services in London even before the government was
elected: cutting police numbers, failing to guarantee the future of safer neighbourhood police
teams, reducing financial backing to the police service, gutting the Transport for London
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investment programme including key outer London transport links, hiking up fares. Moreover
Boris Johnson vigorously campaigned for his Tory colleagues to occupy the government
benches.

Boris Johnson knew perfectly well the economic and social policy that a Conservative Prime

Minister in Number Ten would deliver. He stands to the right of public opinion on these
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measures to make banks pay a fairer share to the cost to society of the global economic crisis

and the bail-out.
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All around us we will the consequences of the Boris Johnson-David Cameron agenda. Thousands
of Londoners of all backgrounds are going to be worse off. In this document we show some of
the examples, with cuts to: Child Trust Funds, Building Schools for the Future, Health in
Pregnancy Grant, Future Jobs Fund, Free School Meals, and higher education. We will see
freezing of child benefit, radical changes to tax credits, Housing Benefit cuts, cuts to Disability
Living Allowance, reductions to Sure Start Maternity Grant, measures targeting lone parents,
cuts to benefits, tax credits and public sector pensions by changing inflation measurement.

The cumulative effect to the quality of life for Londoners is only now becoming clear.

We need a mayor who is on the side of hard working Londoners and will stand up for people in
the face of this extraordinary onslaught. We need someone who knows how to use every lever
to get the best from public services and budgets in tighter times and who will campaign

vigorously on the side of London before and after the Mayoral election.

My priority is to do everything in my power to seek to protect Londoners from the effects of
economic uncertainty and the cuts now planned.

London cannot afford the cuts.

o Lyt

Ken Livingstone
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1. THE SCALE OF THE CUTS FACING LONDON

The Coalition government in its June Budget outlined the huge scale of cuts that will be made
between now and the end of the 2015-16 financial year, a period of time that takes us up to
almost the very end of the next Mayoral term.

Under its plans there will be nearly £100bn of spending cuts per year by the end of the next
Mayoral term. As the June 2010 Budget (Red book) explained: “The Budget and the plans the
Government inherited represent a total consolidation of ... £128 billion per year by 2015-16, of
which £99 billion per year comes from spending reductions and £29 billion per year from net tax
increases.” (Pg 2)?

In total the coalition will introduce nationally spending cuts of £315bn between now and end of
the next Mayoral term. That would mean cuts of £45bn in London.
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and overseas development aid which have been protected.

The actual cuts to services are likely to be even greater than that outlined in the Red Book as
more of the public spending will go on higher debt interest and benefits spending, meaning less
available for services.

2. LOND®ON WILL BE HIT HARDEST BY CUTS

(i) Public sector expenditure by region
London will be disproportionately hit by the cuts as it is the region with the highest levels of
public spending accounting for 14 per cent of the total expenditure on public services in the UK.

London is also the region with the second highest public spending per head.

If we assume only that the cuts were applied in line with current regional allocation of
expenditure, then London would account for 14 per cent of the spending cuts. In total of the
£315bn spending cuts planned by the end of 2015-16 would mean cuts of £45bn in London. In
the last year of the next Mayoral term alone, there will be £99bn of cuts nationally - London
would suffer £14.2bn in just one year.’

Yet there is clear evidence that some of the cuts ¢ especially Housing Benefit - are particularly
aimed at London meaning the negative impact of the cuts on the capital will be even greater.

The charts below® show public expenditure in different regions of Britain in the last financial
year C including how London accounts for the largest share of public expenditure. They show
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how spending per head is the second highest in London, demonstrating the importance of this
sector to London's economy.

Public sector expenditure

Table 2
Identifiable public expenditure on services by country and region

2008-09

2009-10 plans outtum % of

£ million % UK total per head 2008 GVA (a)

North East 24 669 4.5% 9588 56%
North West 63,990 11.8% 9228 49%
Yorkshire and the Humber 44 276 8.1% 8,399 46%
East Midlands 35,383 6.5% 7,878 41%
West Midlands 46,881 8.6% 8,620 46%
East 43,826 8.1% 7,602 36%
London 77,826 14.3% 10,139 27%
South East 64,250 11.8% 7,642 32%
South West 42 388 7.8% 8,058 40%
England 443,488 81.6% 8,559 38%
Wales 28,780 5.3% 9 597 60%
Scatland 52,320 9.6% 10,083 47%
Northem Ireland 19,070 3.5% 10,662 63%
UK (identifiable by region) 543,658 100.0% 8,798 39%

Note: (a) GWA = estimated w orkplace Gross Value Added, GDP excluding taxes and subsidies

Sources: HM Treasury, Public Expenditure Statistical Analyses 2010 tables 9.1 and 9.2
ONS, Regional GVA (NUTS 1, 2 and 3) Statistical Bulletin - December 2009, table 1.1
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(ii) Public sector employrant
The cuts in the public sector will not only have a negative impact on service provision ¢ but also
on employment levels in London and therefore on the wider London economy. The Guardian
revealed on 29 June’ that unpublished Treasury estimates statethk & &« 0 SG6SSy pnnZnnn |
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As more than 1 in 8 of public sector workers (12.9%) are in London, this would have a huge
impact on London where there are nearly 800,000 public sector workers in London and they
account for 21% of employees.

Identifiable public sector employment by country and region
Not seasonally adjusted

Headcount, Q1 2010

Thousands % UK total % employment
MNorth East 287 4. 7% 251%
North West 696 11.5% 22 3%
Yorkshire and the Humber 538 8.9% 22.6%
East Midlands 389 6.4% 18.5%
West Midlands 507 8.4% 21.0%
East 459 7.6% 16.6%
London 782 12.9% 21.1%
South East 694 11.4% 16.8%
South West 528 8.7% 21.3%
England 4,879 80.5% 20.1%
Wales 344 5.7% 26.6%
Scotland 610 10.1% 25.2%
Northemn Ireland 230 3.8% 29.7%
UK (identifiable by region) 6,063 100.0% 21.1%

Sources: ONS, Public Sector Employment Statistics Bullefin - Q1 2010, table 6
ONS, Regional Labour Market Summary - Statistical Bulletin Dataset, Jan-Mar 2010

As previously noted, &ondon’s unemployment rate (9.3%) is above the national average (7.9%).
The economic inactivity rate in London is 23.7%, which is the worst inactivity rate in the whole of
England.”®

The impact across London is clear given that in at least thirty’ London constituencies, 30 per
cent or more of those employed work in the public sector:

Tooting 15,900 50.8%
Islington North 15,600 48.3%
Dulwich and West Norwood 13,000 47.9%
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Eltham 7,000 43.3%

Lewisham East 8,200 41.5%

Hackney North and Stoke Newington 8,200 40.6%
West Ham 16,700 40.0%

Leyton and Wanstead 8,000 39.3%
Lewisham, Deptford 11,100 37.9%
Greenwich and Woolwich 16,200 37.3%
Beckenham 10,500 36.7%

lIford South 14,000 36.5%

Chipping Barnet 10,700 35.9%

South Basildon and East Thurrock 9,500 34.6%
Bethnal Green and Bow 22,600 34.3%
Vauxhall 27,100 33.7%

Lewisham West and Penge 7,400 33.4%
Ealing, Southall 7,800 33.3%

Brent North 12,800 33.3%

Edmonton 9,400 33.3%

Camberwell and Peckham 9,800 33.0%
Enfield North 11,900 32.4%

Croydon Central 20,300 32.3%

lIford North 6,700 32.3%

Harrow East 6,700 32.0%

Hendon 13,400 31.7%

Old Bexley and Sidcup 7,900 31.2%
Tottenham 9,800 31.1%

East Ham 8,700 30.9%

Hampstead and Kilburn 12,300 30.4%

3. LONDON IS ALREADY BEING HIT BY CUTS

In May 2010 the Conservative-Lib Dem coalition announced cuts of £6.2 billion for this financial
year C that is up to April 2011.

This includes cuts in:

Child Trust Funds

Building Schools for the Future

£1.2bn cuts to local government budgets ¢ with London being hit hard
Health In Pregnancy Grant

Future Jobs Fund

Free School Meals

Higher Education cuts

= =4 =4 =8 -8 -8 =9

Their impact is looked at below.
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The Comprehensive Spending Review on October 20™ will document in more detail the much
greater departmental cuts scheduled to occur over the next few years. However some other
cuts for future financial years have already been announced including:

Freezing of child benefit

Changes to tax credits

Housing benefit reductions

Reforming Disability Living Allowance

Sure Start Maternity Grant

Measures targeting lone parents

Cuts to benefits, tax credits and public sector pensions by changing inflation
measurement

=A =4 =4 =8 =8 -8 -4

The impact of some of these on Londoners is looked at in the next section.

And in the arts, cuts are starting to bite™. Arts Council cuts include:
Royal Opera House £142k

Southbank Centre £104k

Royal National Theatre £99k

English National Opera £92k

English National Ballet £34k

=A =4 =4 =8 =9

(i) Child trust funds
The Child Trust fund (CTF) is a savings account for children born after 1 September 2002. These
grants, focused on the early years, not only generally address poverty but reflect research
showing the early years intervention has a huge and progressive impact for working class
children. The abolition of these interventions can only intensify inequality.

On 24 May 2010 the government announced that it intends to reduce and then stop all
government contributions to Child Trust Funds from 1 January 2011 as part of its cuts of £6.2
billion in this financial year.

From 1 August 2010 payments at birth were reduced from £250 to £50 for better off families
and from £500 to £100 for lower income families; and payments at age 7 were stopped. From 1
January 2011, disabled children will stop receiving the extra £100 per year which the Labour
government introduced from this year. From 1 January 2011, severely disabled children will stop
receiving the extra £200 per year which the Labour government introduced from this year.

The latest Child Trust Funds Statistics Paper shows that 574,000 children in London had
benefited from a CTF with 4 million nationally benefiting.™

From January 2011-12, up to 126,000 new born London children will miss out on the CTF. In a
written statement on 7 June 2010 Minister Mark Hoban (Financial Secretary) said that 126,000
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children would be born in London in the 12 months from the abolition of the Child Trust Fund on
1 January 2011.7

Nearly 100,000 new born children per year in London were benefiting from the opening of a CTF
account according to the latest figures. These show that 97,000 Child Trust Fund accounts were
opened for children in London born between April 2007 to April 2008."

(ii) Health in pregnancy grant
The Health in Pregnancy grant was a £190 payment to all pregnant women beyond their 25th
week of pregnancy. It will be abolished from 1 January 2011. It is estimated that 140,000
mothers-to-be in London were eligible for the Health in Pregnancy grant in 2009-10 according to
a parliamentary answer given in July 2009.**

(iii) Free school meals
Over 100,000 London children are set to miss out. As part of its cuts, the coalition government
scrapped the plans of the former government to extend free school meals for children from half
a million low income families.

Nick Gibb, Minister of State for Schools, said in London an estimated additional 67,300 children
would have become eligible for free school meals from this September 2010 and 148,900 would

have become entitled by September 2011 if the Labourg2 S NY YSy (1 Q& LINR L2 & | f

provision had been implemented by the coalition.”

(iv) Future Jobs Fund
The Future Jobs Fund (FJF) was introduced from October 2009. Future Jobs Fund jobs are
primarily targeted at 18 to 24 year olds who have been out of work for at least six months. The
52t ¢gSoaAiidsS alreéea a. @& (K sbidSwilRaveXihdedoleNIDOOH 1 M M
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According to the latest figures from the DWP, from October 2009 to May 2010 the FJF had
benefited 40,720 young people ¢ with 5,510 jobs for young people in London.

Due to government cuts, no further bids to the FJF are being accepted and will now end in
March 2011 rather than March 2012. Given that in the period October 2009 ¢ August 2010, over
40,000 young people were helped by the Future Jobs Fund then the Conservative led coalition
plans to end the scheme a year early can be expected to prevent at least a similar number of
young people finding work.

CdzNI KSNY2NB>X GKS CdzidzNBE W204 CdzyR 461 & LI NI
year olds reaching six months unemployment are guaranteed an offer of a job, training or work
experience. The government has also announced £450 million is being cut from the Young
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In addition to the 40,720 Future Jobs Fund placements, an additional 17,570 young people had
benefited from the other aspects of the Young Persons Guarantee up to May 2010 ¢ with 1,230
of these in London.™

Inasimilarvein£515Y A f f A2y Ada o0SAy3 Odzi FTNRBY (KS w26aSS{1SN

unemployed people of any age with additional support and help to find work after 6 months of
unemployment.

(v) University places cut$
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than had been announced by the former government. These include an £118m cut to the
Modernisation Fund that provided additional places ¢ almost halving the budget and meaning
10,000 of the 20,000 additional student places for the forthcoming academic year have been
axed.

14.9% of accepted applications ate Greater London Higher Educatianstitutions, making it
the most popular region in which to study at HE level ¢ and therefore likely to be hit hard by the
impact of the cut in additional places.

(vi) Building schools for the future
Building Schools for the Future was the Labour government's investment programme in
secondary school buildings in England. On 5 July 2010 the Secretary of State for Education,
Michael Gove, announced that it was to be scrapped, meaning that 715 schools already signed
up to the scheme would not now benefit from a rebuild.

This includes the axing of plans to rebuild 170 run-down secondary schools in London where
among the worst hit boroughs are Ealing, Hillingdon, Hammersmith and Fulham, Hounslow and
Wandsworth, where every mainstream rebuilding scheme was cancelled.™

Chuka Umunna, MP for Streatham, tabled the following EDM on 12 July on cuts to Building
Schools For The Future in Greater London:

That this House condemns the Government's decision to cancel the Building Schools for the
Future (BSF) programme for 171 secondary schools in Greater London; notes that this dashes the
hopes and efforts of the pupils, parents, teachers and governors of those schools; further
condemns the ongoing uncertainty facing 11 London sample schools where the status of planned
building work remains under review; regrets the negative effect that the Government's decision
will have on growth and jobs in London's construction industry; further notes that thousands of
London school pupils and teachers have benefited from BSF projects that have already been
completed; asserts that a modern, purpose-built and comfortable learning environment is
essential to the education of children in London and elsewhere; and in the strongest possible
terms, urges the Government to reconsider its decision and proceed with the projects previously
planned.
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The following schools® will no longer be rebuilt in London:

Barking and Dagenham

All Saints

Barking Abbey

Barking Riverside Community
Barking Riverside Special
Eastbrook

Eastbury

Jo Richardson

Robert Clack

Trinity Special

Warren

Barnet

Bishop Douglas RC

Copthall

Oak Lodge

St Mary's CE High

The Pavillion

The Ravenscroft

Brent

Copland (A Specialist Science Community
College)

Queens Park Community School
Queensbury

Alperton Community School
Cardinal Hinsley Mathematics and
Computing College

Bromley

Kelsey Park Sports College
Camden

Acland Burghley

Agincourt House PRU

Camden School for Girls

Chalcot

Great Ormond Street Children's Hospital
School

Hampstead

Haverstock

Jack Taylor - (Proposed for closure)
La Sainte Union

Maria Fidelis

One One Five PRU

Parliament Hill

Rovyal Free Hospital Children's school
William Ellis

Croydon(Joint project withKingstor)
Malden Oaks - (Proposed for closure)
Mecklenburg

New School Kingston

Priory Special School

The Archbishop Lanfranc School
Ealing

Acton High Secondary School (Post 16 and
ICT)

Belvue Special School

Brentside Secondary School (ICT)
Drayton Manor Secondary School
Elthorne Park Secondary School
Featherstone Secondary School
Greenford Secondary School (ICT)
John Chilton Special School (ICT)
New Secondary School

Northolt Secondary School

Pupil Referral Unit - Ealing
Spinghallow Special School

St Anns Special School

The Ellen Wilkinson School for Girls
Twyford CE Secondary School
Villiers Secondary School

Enfield

Broomfield

Edmonton County

Enfield PRU

Highlands School

Lea Valley High School

Greenwich

Blackheath Bluecoat CE VA

Eltham Green Community

Kidbrook Community

Shooter's Hill Post 16

Hackney

Clapton Girls Technology College Open
(09/2009)

Stoke Newington Open (09/2009)
Hammersmith and Fulham

Bridge Academy (PRU)

Cambridge School

Fulham Cross

Henry Compton

Hurlingham & Chelsea

Jack Tizard (SEN)

Lady Margaret

London Oratory

Phoenix High

Queensmill

Sacred Heart - Hammersmith and Fulham
William Morris Academy

Woodlane

Havering

ARC PRU

Bower Park

Brittons School and Technology College
Dycorts School

Royal Liberty School

Hillingdon

Abbotsfield

Barnhill Community High

Bishopshalt

Chantry

Harlington Community

Hillingdon Tuition Centre

Meadow

Mellow Lane

Moorcroft Special

Swakeleys

The Hayes Manor (Rosedale)
Uxbridge High

Hounslow

Chiswick Community School

Feltham Community School
Hounslow Manor School

Longford Community School
Oaklands School (Special)
Kensingtonand Chelsea

Cardinal Vaughan Memorial RC School
Chelsea Children's Hospital

Holland Park School

Latimer Education Centre (PRU)
Parkwood Hall Special School

Saint Thomas More Language College
Sion-Manning RC School for Girls
Kingston (Joint project with Croydon)
Malden Oaks - (Proposed for closure)
Mecklenburg

New School Kingston

Priory Special School

The Archbishop Lanfranc School

Lambeth

Archbishop Tenison
Bishop Thomas Grant RC
Charles Edward Brooke
La Retraite RC
Landsdowne

London Nautical

St Martin in the Fields
Turney

Newham

Bonaventures School
Eleanor Smith

JF Kennedy

JF Kennedy (Post 16 Beckton)
Kingsford School

Little liford

New Directions

New School

Plashet School

Royal Docks School Ph 2
Saints 6th Form

St Angelas School
Stratford School
Tunmarsh PRU

Sutton

Carshalton Boys Sports College
Carshalton High School for Girls
Hospital and Tuition Service PRU

Limes College PRU
Wandle Valley School
Waltham Forest
Belmont Park
Brookfield House School
Chingford Foundation
Connaught Girls

George Mitchell
Heathcote

Highams High

Holy Family (RC) (QW deducted)

Joseph Clarke
Lammas
Leytonstone
New Provision
Norlington Boys
Rush Croft Sports College
Tom Hood
William Morris Special
Willowfield
Wandsworth
Battersea Park
Bradstow
Chestnut Grove
Elliott

Ernest Bevin
Francis Barber
Garratt Park
Graveney
Linden Lodge
Nightingale

Oak Lodge
Paddock

Saint John Bosco
St Cecilia
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The capital grant made to each London schools as part of the Building Schools for the Future
programme was £374m to the end of financial year 2008-09 and illustrates the scale of capital cuts
to schools building programmes in London as a result of the governmentQ & Odzi a & ¢*K S
shows the borough breakdown. As previously noted” the impact of this is being felt on the wider
construction industry, which has been severely damaged in the recession.

Total capital grant paid to end 2008-09

Local authority £ million
Greenwich 28.2
Lewisham 9.7
Newham 37.7
Waltham Forest 28.6
Hackney 30.2
Haringey 52.8
Islington 18.8
Lambeth 70.7
Tower Hamlets 13.3
Southwark 33.8
Westminster 50.2
Barking and Dagenham 0.1
Ealing 0.05
Kensington and Chelsea 0.05
Enfield 0.05
Total 374.2

4. LOCAL GOVERNMENT CUTS IN LONDON THIS YEAR

Local councils across the country are being required to find an extra £1.165 billion in savings,
amounting to 20 per cent of the Government's £6.2 billion in cuts to public expenditure this year.

According to London Councils, London is set to lose at least £355 million this year through
government cuts.

It has also been reported” that £108m could be cut from Transport for London's grant.
Furthermore, there are no Housing and Planning Delivery Grant (HPDG) allocations in 2010-11 as
part of these cuts. Previous planning minister John Healey announced in April £146m HPDG funding

for 2010-11 but this will not now be allocated meaning local authorities in London will lose out on
£17m according to London Councils. Some boroughs will be hit especially hard, for example the
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London borough of Tower Hamlets alone received £1,683,359 in 2008/09 in HPDG grants and
£2,326,542 in 2009-10.

London Councils argues:*

London’s local and regional government is set to lose at least £355 million this year as a
result of the funding cuts already announced; research by London Councils has shown.

The analysis was carried out to gauge the true impact to the capital of the £1.166 billion cuts
in funding for local government recently outlined by the government. The impact could be
greater as the research doesn’t include any announcements that may be made in tomorrow’s
budget.

Its findings show that the capital’s local authorities are set to lose £169.3 million - more than
double previous estimates. This is through the combined reductions in general area based
grants, funding for achieving Local Area Agreement targets and through other funding
streams like Local Authority Business Growth Incentive grants and Housing Planning and
Delivery grants.

With the Greater London Authority (GLA) set to lose £185.6 million it means London’s local
and regional government is set to lose at least £354.9 million.

However, London Councils fears that the capital could lose even more funding as the
government still has to outline how schemes like Building Schools for the Future will be
affected by the cuts.

Chair of London Councils, Mayor Jules Pipe, said:

“Local government has always known that like everyone else it was going to have to play a
part in helping to reduce the national deficit caused by the global financial crisis. But the
proportion of the national cuts that local government and in turn London is being asked to
bear is extraordinarily high. As each new government announcement is made, that burden
of cuts is increasing. The changes in funding around areas such as encouraging business
growth and housing will directly hit local authorities.

“There is a great deal of concern across London that projects like Building Schools for the
Future are under threat which could have a huge impact on much needed school
improvements.

“It is vital that the government is upfront about what the true fallout of its steps to cut the
national deficit is for councils.

“It is too early to say what impact cuts of this magnitude will have, as many authorities will
be striving to mitigate their effects on local frontline services. There is no doubt that now
more than ever we need the government to deliver on localism as London Councils called for
in its all party pre-election Manifesto for Londoners.

“However, there is a limit to the extent that authorities can absorb these pressures and
tough and often painful decisions will need to be taken.”
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5. LONDON AND FUTURE CUTS

The Comprehensive Spending Review on 20 October will set departmental budgets for the years
2011-12 up to 2014-15. This will spell out in detail how the government will make annual cuts of
over £100bn by the end of this period.

Whilst the effects of some of the £6bn cuts, looked at above, is clearly very negative for London, the
Tory-led32 OSNY YSyYy il KIFa 6FNYSR KIG aS@Sy (G2daAKSNI RSO
WSOASHDE

George Osborne has, however, already announced some the measures that will come in from 2011-
12 financial year. Pages 40 and 41 of the Emergency Budget look in more detail of the cuts that will
have been implemented by April 2015.

These form part of the total £11bn annual welfare cuts planned by the end of 2014-15, underlining
theimportantroleaMayord K2 dzf R K| @S Ay RR&SmeShy Bopoyingsudh2uif.R2 Y SNE Q
Unfortunately Boris Johnson campaigned for the Tories to be in power and began making his own

damaging and unnecessary cuts ¢ such as to police numbers - even before the government came to

power.

() Child benefit
In the Emergency Budget, the government announced reductions in spending on Child Benefit by
freezing it for three years from 2011-12. This will see £375m taken from families with children in
2011-12 rising to £975m in the 2014-15 financial year.

This real terms cut will hit over 1m families with children in London where there are 1,002,815
families in receipt of Child Benefit and it benefits 1,794,220 children.
Figures August 2009.*

In addition to the freeze in the budget the government is refusing to confirm/refusing to rule out
means testing child benefit. For example the Guardian reported: 'Is the government about to axe
universal child benefit? Nick Cleqg refused to rule out cuts to the benefit yesterday, chancellor
George Osborne has already frozen increases to the benefit for three years and now it is strongly
rumoured that he is planning to go further."””

(ii) Cutting Dsability Living Alowance
The government is set to cut Disability Living Allowance. Through this it aims to make a £1.4bn total
saving by 2015. As the TUC has pointed out: “The Chancellor made it clear that existing claimants will
have to be re-tested to keep their benefit, and the context makes it plain that claimants can expect
the new test to make sure that many of them will cease to qualify.”

If anything this does not convey the severity of the impact. The government has said it aims for a 20
per cent cut in the number of recipients. DLA is a non-work related benefit intended to help cover
the additional costs of disability. People get it in work or out of work and it is available at different
rates depending on the level of a person's disability and its impact on their life. The impact of the cut
is bound to mean many people will find it harder to take up jobs, training or lead independent lives.
The current cut is targeted at working age adults but there is no reason to believe that the
government would not extend the cut in future.
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This change will affect many people in London where 316,000 people currently claim DLA out of a
total of 3.12 million in the UK.*®

(iif) Changes to tax credits
The Tory budget said that tax credits reforms would reduce money going to recipients by over £1bn
in 2011-12 and rising to over £3.2bn in 2015-16.

In total 737,000 families in London receive Child or Working Tax Credit. Of this the overwhelming
majority - 681,000 - are families with children and of these the benefit is paid to 482,000 in-work
families due to low pay.”’

Many are set to see a decline in income with the numerous reductions that will follow the reforms to
tax credits.

One example means tens of thousands of London families with young children will lose £545.

In the Emergency Budget it was announced that the Baby Element of Child Tax Credit, which gives an
additional £545 to families with a child aged below 1 year old, would be abolished from the
beginning of the next tax year (April 2011). This is estimated to create a £295m saving in 2011-12
and then slightly reduced savings in each of the next three years.

HMRC figures show that nationally on 1 April 2010 there were 5.8 million families with children
receiving Child Tax Credit (CTC). Of these 484,000 thousand families were benefiting from the
additional "baby element". That is around 8% of families receiving CTC benefited from the £545
additional payment.

In London there are 681,000 families with children receiving Child Tax Credit. Assuming a similar
proportion to the national average - around 8% - also received the Baby Element then cuts to this
would leave around 57,000 London families with children under age one worse off, facing a cut of
£545 from next year.”®

With regard to the estimate of losses the changes to tax credits represent, the TUC estimated 'half a
YATEA2Y G2NJAYy3 FlLYARTASE 62dd R t2aS mmannn &SI NIC

(iv) Measures are also targeting lone parents
The coalition government has declared that from October 2011, lone parents on income support
must actively seek work or take up a job once their youngest child reaches the age of five - or they
lose up to 40% of their benefits.

z
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This is likely to disproportionately affect London lone parents as according to a 2004 GLA analysis
“lone parents in London are less likely to be in paid work than those living elsewhere in Britain”.*°
This is because of the combined impact of unavailability of affordable childcare and convenient part-

time jobs that pay liveable wages, and the interaction of benefit tapers with London's high costs.
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(v) Sure Start Maternity Grant
From April 2011 the Sure Start Maternity Grant will be available only for the first child in a family.
That means a £500 cut for low-income pregnant mothers who already have a child.

More than 140,000 families are set to lose out and it can be estimated that in London around 20,000

families will lose out.Inanay 8 6 SNJ aAyAadadSNI 2F {GFdS {GS@PS 2S00 a
Sure Start Maternity Grants were awarded in Great Britain in 2009-10. The exact number of awards

for a second or subsequent maternity is not available, but is estimated to be 52% of all awards,

I NRPdzy R mMmnoXnnnodé

In addition 2004-5 figures®' show that around 15% of Sure Start Maternity Grants are allocated in
London which would mean over 20,000 families per year would lose out.

(vi) Housing benefit
Substantial cuts in Housing Benefit are planned - a move which would be particularly targeted on
London. This will see annual cuts of £1.77bn by 2014-15, severely effecting housing conditions of
many Londoners.

Karen Buck, said that 6The measures set out in the Coalition budget for cutting subsidy to low income
households is draconian, runs counter to all attempts to create mixed communities and could easily
create a crisis of homelessness” and elsewhere that it “would lead to social cleansing on an
unprecedented scale, with poorer people shipped out in large numbers to the outskirts.”

London Councils has warned that the Housing benefit cap for London must be revised or nearly
15,000 families could lose their homes.* The National Housing Federation stated:

"...research shows that 425,000 people in London are at risk of losing their home, while 326,250
people in the south east are at risk of losing theirs...”*

(vii) Cuts to benefits, tax credits and public sector pensions by changing the inflation
measurement
The single biggest cut to welfare measures in the Emergency Budget was the change in the way
benefits are increased, moving to the Consumer Price Index (CPI) from the Retail Prices Index (RPI)
which the IFS has said would lead to "less generous benefits" in the year ahead.

This measure alone will take more than £1bn in 2011-12 rising to £5.84bn in the 2014-15 financial
year.

The linking of benefits to the CPI rather than the RPI (which includes housing costs) will especially hit
Londoners. They already lose out from uniform benefits as prices in London are higher. If the
tendency for London house prices to rise faster than the rest of the economy is resumed, they will
lose out further from the CPI link, even more than the rest of the country.

In 2004, the latest available data, London RPI was 9.7% higher than the UK average and CPI, that is
excluding housing costs, was 7.1% higher. Prices are consistently higher in London across the

inflation measures and housing costs account for a large proportion of the total difference. If the

cost of housing rises at a faster rate in London than elsewhere and benefits exclude housing costs

through the CPI link, then Londoners will be worse off. The benefits system would not reflect the
FILAGSNI AYONBIFaS Ay [2yR2YySNRQ K2dzaaAy3a Oz2adao
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! Based on 8 million Londoners

2 Evening Standard, 24/709,

http://www.thisislondon.co.uk/standard/akti@ 372371 9torieswill -look-for-savingsin-16bncrossraidbudget.do

% http://www.hmtreasury.gov.uk/d/junebudget_complete.pdf

* http://www.telegraph.co.uk/finance/economics/7849@B6public-servicessuffer-harshestutsin-60-yearssaysIFS.html

5 [Sourceshttp://www.hmtreasury.gov.uk/d/junebudget_consolidation_datamt$http://www.hm
treasury.gov.uk/d/pesa_2010_chapterg.pdf

® Sourcehttp://www.parliament.uk/briefingpapers/comnsslib/research/briefings/sn€5625. pdf

7 http://www.guardian.co.uk/uk/2010/jun/29/budgei-lossesunemploymenausterity

!iDefending Loamddardess Lawvd nBcdnomy from t h ettpTowwikenbvidgstonk.eomwi or London
content/upbads/2010/07/Defendinigondon%E2%80%99kiving-Standardsand Economyfrom-the Tories4.pdf

° Figures from House of Commons research paper July @Bi0www.parliament.uk/briefingpapers/commons/lib/research/briefings/snep
05635.pdf

NB the report says that these are an esti mate andimath dttetiisbver al | t
public sector broadcasters dilitarians are among the groups not included by this measure.

10 hitp://www.tuc.org.uk/extras/SERTUC_Cuts_watch2.pdf

1 Sourcehttp://www.hmrc.gov.uk/stats/child_trust _funds/dda2069€.p

12 Sourcehttp://www.theyworkforyou.com/wrans/?id=2008-07¢.100.h

13 Sourcehttp://www.hmrc.gov.uk/stts/child_trust_funds/dda2009.pdf

4 Sourcehttp://www.theyworkforyou.com/wrans/?id=2009-14¢.285819.h

1% See parliamentary answeitp://www.theyworkforyou.com/wrans/?id=2007-27b.10640.h

'8 Source: all stats frorttp://research.dwp.gov.uk/asd/asd¥ijpa/YPG_Statistical_Release August 2010.pdf

" Source: http://www.ucas.ac.uk/about_us/stat_services/stats_online/data_tables/heregion

18 http://www.thisislondon.co.uk/standard/artic8853354headsblastdevastatingcutsto-schootrebuilding projects.do

1% From http://www.thisislondon.co.uk/standard/arti€18853354headsblastdevastatinegcutsto-schoolrebuilding projects.do

2 gourcehttp://www.theyworkforyou.com/vans/?id=2009.0-14¢.293045.h

2 http://www. kenlivingstone.com/wpontent/uploads/2010/07/Defendihandon%E2%80%994. iving-Standardsand Economyfrom-
the-Tories4.pdf

22 hitp://news.bbc.co.uk/1/hi/uk_politics/8700342.stm

2 http://www.londoncouncils.gov.uk/London%20Councils/TotalcutstoLondonv3.1.xIs

24 hitp://www.hmrc.gov.uk/stats/child_benefit/chipogaug09.xls

% Guardian 19ugust 201http://www.guardian.co.uk/money/blog/2010/aug/19/chihefitwinning-system

% Source: Feb 2010 figuréstp://83.244.183.180/100pc/dla_ent/ccgor/ctdurtn/a_carate_r_ccgor_c_ctdurtn_feb10.html

" Sourcehttp://www.hmrc.gov.uk/stats/persontax-credits/cwtegeogapr2010.pdf

% source: Figuresstimatedrom Child and Working Tax Credits Statistiatsp:/www.hmrc.gov.uk/stats/persaktax-credits/cwte
apr2010.pdf

29 http://www.tuc.org.uk/newsroom/tet8216f0.cfm

%0 http://static.london.gov.uk/mayor/economic_unit/docs/lone_parents_in_london.rtf

31 http://www.theyworkforyou.com/wrans/?id=2006-20a.3730.h

32 Housing benefit cap for London must revised or nearly 15,000 families could lose their homes, says London Councils

Released on 16 July 2010

Figures compiled by London Councils show that 14,661 families in the capital could be forced to leave their homeseelivewded
conditionsunless housing benefit caps imposed by the government are revised. The warning comes after the government has announced that
it would be placing national caps on Local Housing Allowance (LHA), a form of housing benefit specifically for tenants |ivivate
accommodation.

London is the only region to be hit by the caps as the shortage of housing in the capital means that cost of rentyng pructejreater
than anywhere else. Of 650,000 homes being rented through the private sector in Londtmmmre in three is rented to families in
receipt of LHA or Housing Benefit.

Some 18,645 households in the capital stand to be affected by the cap. Of these around 10,500 are from inner Londdredoctedtitnl
leave their homes and move to outendon boroughs, placing a huge burden not just on housing but on other public services like schools.
Many of the families in receipt of LHA have jobs and play an important part in keeping London's economy and public sergidesag

least one borougthis figure is as high as 50 per cent.

London Councils is urging the government to allocate a budget to make sure that inner London can cope with the mesiis\vthslvart
generate, or revise the caps for the capital so that high house prices miiattakensideration.

London Councils' Chair Mayor Jules Pipe said:

"Everybody recognises the need to reform the housing benefit system. But while we understand what the governmentdshigirgg to
setting an arbitrary cap without any consideratiobhdndon's high property values will have several unforeseen consequences.

"Some 10,500 households in inner London could be forced to leave their homes and move to outer London boroughs. Thig&vill put
pressure not only on housing in these outer Lormwoughs, but also on other public services such as schools with many already struggling
to cope with an explosion in demand for places. This migration will have a considerable impact on outer boroughs aiffieuilt be

cope with.

"Many of the peop@ who will be affected are in work but on low incomes and play an important role in keeping London's economy and
public services going. In some inner London boroughs as many as half of the families in receipt of this benefit werkdpbatlif they

are forced to move away they may have to give up their jobs.
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"We want the government to revise the cap for inner London or allocate a budget to make sure that inner London catheopessihe
shortfalls the caps generate."

18,645 households in Londwvill be adversely affected by the proposed caps.

14,661 will be households with children

London Councils has worked out that 10,500 households in inner London will be affected by the cap. Of these 7,000 lawaseholds
estimated to be families.

3323 July, NHFhttp://www.housing.org.uk/default.aspx?tabid=2128&mid=828&ctl=Details&ArticleID=3113

34 Statshttp://www.statistics.gov.uk/cci/article.asp?1D=1016
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